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This booklet, published in 1956 s hows that the root s
of what went wrong with USA began right after lYorld
lYar II. The reduction of the country f rom Number One
to what may well become a third world nation was done
in my opinion by design to further the goa ls of the
globalists to form an economic and political union
of the lYorld.
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Vast volumes of material have been printed and spoken about the,
General Agreemen't on Tariffs and Trade-GATr-but almost without exception they are in technical lanpage, useful only to the tariff
student or the industrial manager~ This pamphlet is a oompilation
and condensation of my broadcasts on the subject, over a period of
several month. The material in those broadcasts has been edited and
arranged, by me, to explain to the average citizen what GATr is,
how it affects hm. and' his livelihood, and what he can do about it in '
, his own right.
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A Man's Most Important'
Possession: Fiis Job
.
with a small "s," is the process of human association and
SOCIETY,
cooperation in the business of Iiving:-

·\

In cave days, each individual provided the wherewithal of living
himself; he procured his own food, built his own sheiter, provided his
own clothing (such as it was). and protected his family and possessions
by his own physi.;al prowess.
But the evolution of society produced a more convenient and effective
system. First by barter, then by the
medium of money (which was nothing
more than a universal and standard representation of value of the goods to be
. bartered) it became possible for one individual to specialize in one particular
line of endeavor. Thus, one man could
spend his entire time raising food or
hunting game, not only for himself but
for his entire group; another could devote himself entirely to the
construction of shelters, or serving police duty, etc. The things produced were better, the production was easier, the entire system was
more efficient. Today we refer to this system as "business" or "industry" and it is the life-blood of our civilization.
In the communist world, men and women are assigned, arbitrarily, to the job they are to perform and whether they lik.e it or not,
that is their niche in the system: if they are to eat, they perform that
job. In a free society, men. elect their own lines of per,formanee,
according to their tastes, but basically the process is still merely a
refinement of thos~ dawning days of human society: each man produces things, to be used by himself and his fellow men, in return for
which he acquires other things for himself, produced by them.
Obviously, if he does not produce on his own part, he is unable
to acquire the things he needs for his own existence. Obviously, also,
such a circumstance begets a chain reaction of evil: the man who
continues to produce has no one to "buy" the products of his own .
labor, and thus., cannot "buy" the materials he needs for his own
living. As the process continues, it produces what we call a depression,
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which is really nothing more than a bogging down of the basic
business of barter.
This is all very primary but it is important because it provides a
realistic perspective on the significance of the most important possession of every individual in any free society: his job. The functi~n
of that job is two-fold: to produce things for society as a whole (and
"things,~' of course, include services) and to provide his everyday
needs for living. It may be lush living; it may be drab. But the
principle remains the same.
The fact that we have "industries" in which, we say, men are
"employed~' is entirely incidental. Industries ~re merely a convenient
medium, by which considerable groups of people can get together and
organize their efforts for better results. The "management" which
makes that ppssible is merely providing "services" to the collective
worken, and for those services they achieve their own living, generally
speaking in proportion to the effectiveness of those services. If John
Jones Uinvents" a gadget whereby the individual who makes the
clothes can make five times as many garments as he was able to make
previously, John Jones has, in effect, produced the additional four
garmt:nts himself, and thereupon he is entitled to win at least part
of the bounty represented by those additional four.
But the all-important element is the job, and that fact has been
recognized ever since the evolution of civilization. To the oriental,
the job is known as his urice bowl" and the most unforgivable of
all moral violations is to "break a man's rice bowl"; in short, to
take away his job. Our own modern society has developed "unions,"
and tariffs and wage-hour'laws, in an effort to protect those rice bowls
for the American worker.
There are those forces which, for a variety of reasons, are constantly at work to destroy or minimize these protections. It is to expose
them, and to alert the individuals in our free society to the jeopardy
which confronts their own jobs and
those of millions of others, that this
book directs itself~ For purposes here,
it concerns a system known as GATTthe General Agreement on Tariffs and
Trade-and the name GATf is highly
appropriate.
If you do What we call "work for
a living," there is a GA'IT in your ribs,
directly or indirectly.

"

The Gatt in
Your Ribs
TARIFF is a tax ·on foreign-made merchandise, being brought
A into
the United States for sale in our domestic markets. I..eg3lly,

,

it is 'a means of ~tting revenue 'for the Federal Treasury, but the
real purpose is the protection of the At:nericari uri~ bow!'''
We boast of the ~'highest standard of living the world· has ever
known," which. is true. It means, ,simply, that the average American
worker lives in a better home, .enjoys greater modem conveniences,
has more time to relax, eats better, travels more, is better educated
and enjoys more entertainment than the comparable worker in any
other country. This is due to a number of causes. .
One of them is mechanizatioQ, which makes it possible for the
worker to make five garments instead of one. Another is the protecti~n provided by these tariffs, and other laws.
Wage scales in foreign countries are low, because the living
demands of the people are meager. In the orient, the accepted diet
is inexpensive fish and a bowl of rice, and because the people have
never known anything more, they are ·reasonably satisfied. There is
.vast unemployment, and thus, keen competition for the jobs that are
available. Contrariwise, there are no wage hour laws requiring a
minimum wage scale, and few Unions in the sense that we. know
them. Even in Europe and Britain, living standards are far below
what they are in the ·Unit~ States. All of which means that, given
our machines or even inferior machines, foreign worken can and'
will produce the same goods that we produce at a much lower return
to them, in the living they are to earn. They are willing to sell their
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produce for a much lower price, and even after transportation costs,
they are able to send their products to this country and barter those
goods for far less return than the American worker is willing to accept.
Theoretically, a tariff is carefully adjusted to make the foreign
item cost the American purchaser approximately the same, or a little
. more, than the same quality product, made by the American worker.
If no American workers are producing such mat~rials, or anything
competitive to them, there plainly is no reason for a tariff because
there are no American jobs to protect, and these goods are permitted
to enter the country hee.
As we have tariffs on foreign competitive goods, imported into
the United States--so the foreign countries have tariffs on goods made
in the United States, coming into their countries. The important
point is, however, that our ta~ff system makes it possible for our
workers to demand-and get-more, in terms of living, than they
could get if they had to compete with the workers of foreign countries,
who demand only a pittance, and are happy to be able to keep body
and soul together.
There is another purpose for tariffs: to keep in operation certain
lines of production which are essential to our national defense.
Watchmakers, for example, convert to making intricate mechanisms for
the armed forces, in time of war. Therefore, it is essential that the skill
of the watchmakers be maintained in time of peace, because they
cannot be trained when the emergency of war is on us. That takes
years.
If, however, the American watchmakers are not protected in time
of peace, watchmakers in Switzerland (who are willing to accept far,
fat: less in the living they receive for their labon) will soon be supplying all of the watches that are purchased on th~ American market,
and the American watchmakers will not be able to sell their own
products. They must turn to other means of livelihood, they scatter
to the four winds, and a vital "industry" is wiped out. ..
Historically, tariffs are designed for the
protection of the worker, in maintaining his
high American standar~ of living. That it
protects, also, the "industry" involved is only
incidental. The industry could not exist without the workers, and it will not exist unless
the worker is a'ble to seU the products of his
labor.
Therein lies th~ critne of GATr.

The GATTmen Barter
Your Job at Geneva
THE policy of protective tariffs unquestionably deserves major credit
.

'

for the flourishing industrial development of this nation in the
1920's, but in the very nature of things it begot its enemies. The
South was traditionally agricultural, and its prosperity was tied,
rigidly, to cotton. The production of cotton was so great that domestic
demand could not begin to consume it all, and thus, if the cotton
was to be sold, much of it had to be sold to foreign countries.
To the Southern fanner, .therefore, tariffs were ·an anathema.
They tended to block foreign goods hom coming into the United
States, and thus prevented foreign buyers from getting the dollars with
which to buy more cotton. Furthermore, the tariff protection o~rated
to increase the cost of manufactured things which the farmer had
to buy at the crossroads store, while it did nothing for the price of
the farmer's raw cotton.
The cumulative effect of all this was· a growing din of attack,
mostly from agricultural areas, which reached its dimax with the
passage of the Smoot-Hawley Tariff Act in 1930, establishing th~
highest schedule of protective tariffs ever enacted.
Throughout this period, a lean Tennessee farm boy from the
Cumberland Mountains was emerging as the high priest of the antitariff cult--a )'bung congressman named Cordell Hull, later to be
Senator and still later, Secretary of State. For long and tedious houn
in Congress he preadted the doctrine of so-called "free trade"-the
aboiition of tariffs-but with little result. The subject was abstract,
living standards were rising constantly, and few paid him any heed.
When the great depression struck, however, the Smoot-Hawley
·tariff act became a convenient scapegoat in political campaigns, far
beyond any .real responsibility. The fact is that foreign trade, then
and now, is only a fragmentary segment of the total trade of the
nation, but this fact went unnoticed. The New Deal Installed Cordell
lJull as Secretary of State, and as such he got Congress to enact the
"Reciprocal Trade Agreement program," to put 'into· practice the
tariff reduction doctrines he had been preaching, so long, to.deaf ears.
There were certainly cases to be made for the theory that SmootHawley tariffs in some cases were unduly high, and if lowered, would
cause an increase in foreign trade. Mr. Hull's program was simple
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and convincing. We would meet with Great Britain, and agree to
reduce our tariffs on British wOQIens~ in return for which the British
would reduce their tariffs on American automobilrs. Britain would
..,11 more woolens because of the new additional markets in the
United States; we would sell more automobiles, because of the new
markets in Britain.
It was argued by some that this was just an exchange; that 'the
new American sales of British woolens in the United States were taken
away from American workers who previously had made the goods,
and vice versa in the case of automobiles. Also there was a provision
by which we generalized, to all countries, the tariff reduction on
woolens, in return for which we got a reduction on automobile tariffs
from 'Great Britain only. But Mr. Hull and his followers argued
doggedly that an overall beneli, would accrue to all concerned, and
Mr. Hull's political party was ..,curely entrenched in power. Furthermore, there was no historical' data on which to draw, one way or
the other.
T oday there i5, After nearly twenty·live years of constant operation of this "Reciprocal Trade Agreement program," the business we
do with foreign countries is actually a smaller percentage of our total
business than it was.w:hen the program was started. In any event, the
program has continued 'through the years, the original Act being extended from time to time with modifications, always after a bitter
'congressional controversy and always by a close vote.
The last extension was in the Spring of 1955, the extension period
being until May I, 1958. It was bitterly oppo5<'d in both Senate and
Hou.., of Representatives, and barely escaped defeat in both bodies.
In practical effect, the system delegates to the President the a uthority
vested in Congress, by the Constitution, to set tariffs, and, in his
. name, the Secretary of State purportedly negotiates these agreements,
and ,the President orders them into effect
as the law of the land. There has always been much controversy as to
whether this is constitutional, but in the
absence of any ruling by the Supreme
Court, the program is, in fact, operating,
and will continue to do so as long as
these extensions of authority are voted
by the Congress.

With the Coming of the United Nations Organization at the clO5<'
of World War II, the people in government who were in charge of
the Reciprocal Trade Agreement program decided that instead of
negotiating these agreements with one country at a time, it would
make more sense for all interested countries to get together in one
place, on a round table basis, and everybody take part in one big
treaty. It was arguedl soundly, that this would make possible some
multiple trading: the United States could make a concession in which
France is interested; France could make a concession in which Mexico
is interested; Mexico could make a concession in which the United
States' is interested. Thus, all three are served.
To this end, GATT was conceived. The meeting place is Geneva"
Switzerland, to which delightful clime the "GATT teams" of the
35 member nations repair annually, for, varying periods up to live
or six months, arid there they sit, behind closed doors as they barter
their "concessions," back and forth . T he last GATT team representing
the United States had 76 members about whom, more later.
The forthcoming agreements are signed by all parties behind
closed doors, and the content of
each agreement is meticulously
guarded until after the signing is
over; the ultimate publication of
the details is made at a, later date,
si'multaneously, in all of the 35
participating countiies.
The British Empire was always
cited: historically, as the model of
Free Trade prosperity, Britain'.
tariff schedules, generally, are
higher today than our own .

,

This is where GATT comes in.
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Your Job Is Gone
When an Industry Goes
to a Junk Dealer
THE accompanying advertisement is from the Boston
Traveler. May 14. 1956.
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I interviewed Mr. Krock at some length. He is a speculator. in
the business of buying up defunct mills and factories of all descriptions. and liquidating them at a profit to himself. He digs up local
civic·interest groups. to buy the buildings for whatever uses he or they
can contrive; he dismantles the machinery and sells it elsewhere in
the United States. or in foreign countries.. He does a land-oflice
business. He is, in fact, a sort of industrial "junk dealer,"
The signifitant point is that there is such an abundance of
industrial wreckage as to justify the creation of this new business.
. From the Greenville. S. C .• News. June 19. 1956:
Closing of Camperdown Mill, which has bee n operaling under the
present management since 19S0. was anno~mced yesterday by president
Sydney Bruce, in a message to employees.
!
Some 250 workers will leave their jobs within the next three weeks,
it was indicated. Mr. Bruce said the mill will continue operating
through this month and told employees they would be given their
regular vacation pay before being discharged.
"With the ever increasing volume of imports of Japanese ginghams
into this country. the market for carded ginghams, which we produce.
has substantially disappeared." he said.
Older employees, who haye worked at their jobs for 30 or more years
and reared their children within the sound of the deep' throated mill
whistle. accepted with mixed emotions yesterday the official announcement that they will have no jobs afier this month.

Only one person. a gray haired woman who had worked in the winderroom for 26 years. broke into tears when questioned by a newspaper
. reporter. She excused herself and went into her home, returning a few
minutes later after she regained her composure.···
None of the employees have lined up jobs. and few of . the older
ones have any hopes. "Who will hire people as old as we are?" they
asked.···

Then followed interviews with individual workers :
"It is a real tragedy that the mill has to close operations. It will work. .
. a hardship on many families. I hope that I can find a full time jub
somewhere. to keep my family going." He has a wife and two children.
and has worked in the weave room (or 21 years.
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ployees. which means a weekly payroll loss of approximately $40.000.

"No plans right now. I hope to find something, for we can't live,
pay rent, and buy groceries without some kind of a job." He was in
charge of the dye department for SO yta rs.
"It happened so sudde nly that nune of us know w~at to do right
away. I'm gelling kind of old, but I'll get along somehow." He has a
wife and one child, but no job lined up as yet. He worked in the card
room and engine room for S5 years.

Comer added, "While Japanese gingham is selling in New York at
ccnts a yard, it CO$(S Avondale 57" cents to manufacture the
same amount."
55~

From Columbia. (S. C.). The State •.June 7. 1956:
Lancaster. S, C., June 6-Postponement or a ten million dollar expansion program at' Springs M ills, Chester, and curtailment (rom a 6day to a 5-day week. in all Springs Mills because of "Japanese throatcutting" was announced today by ,Colonel Elliott W. Springs, president
of the Mill.
.
The Springs Mills heretofore have operated steadily on a six-day
basis. and the reduction to a five-day week already in effect, amounts,.
actually, to a 12·hnur per week pay loss to employees. because the sixth
day carried time·and-a-half wages.
More than 12 th~usand persons are employed by Springs Mills.

Camperdown mill was estab·
lished in February 1874.
Fall River, Mass.-The Presi·
dent of the L uther Manufacturing

Company. which employ. 400. said
today the mill will be liquidated.
a victim of Japanese textile imports, as soon as stock. now in
process is run out.
Lester Martin, of New York,
said special types of machinery al·
ready have been sold in the 90year-old plant, whose principal operation now is weaving.
........
Tpe mill has 49,000 spindles. Its dosi'ng will reduce the number of
spindles in Fall River to fewer than 1,000,000. There were 4,500.000
spindles in the city at one time.

The above constitute a mere fragmentary sampling. but they
illustrate a general condition. In this industry there has been some
publicity about the destruction. because of the industry's tremen<lpus
size and importance. But a man's rice bowl is
less important.
whether he is one 0(,50 or one o[ 5 million in his particular line.
Once again, it is the individual who is important; the inclustry exists
only because of the individual.
From the Wall Street Journal o[ June 22. 1956:

no
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From the Boston. (Mass.) Herald. June 7. 1956 ..
North Adams, Mass.- The Windsor print works. which normally
employs 500 workers, will cease operations the end of this week, because
of Japanese competition, Lester Martin, president of Consolidated Textile Corporation, said today.
Japanese imports have taken away 80 per cent of th~ mill's market
at what should be its peak season, he said.
SeveJ:a1 weeks ago, after one of a series of heavy laynffs o( employees,
Martin predicted the closing of the mill, unless something was done
about the Japanese competition.
,Another mill, Berkshire-Hathaway's Greytock mill, will close beginning
next week. but its employees will be absorbed into another plant in
nearby Adams.

That commonplace rainy-day compotnion, the umbrella , is the newest
subject of sharp-tongued bickering
about · imports.
Actually, it's the umbrella framethe metal ribbed se(lion of the humbershoot. given to turning inside out on

a blustery day-that is feeling the pinch
o( overseas compet ition, mainly from
Japan. So severe is the competition,
according to umbrella (rame-makers,
that they are being forced to layoff
worlers and cut back production.
Next week, for example, a foreman
at the Newark Umbrella Frame Co"
I nc. , will advise workers not to come
back. from their vacations beginning June 28th, until they get further
notification from the Company. "The way our business is shaping up
now, it will be a good six weeks be (ore we'll be calling them back," states
Charles Halperin, vice president of the frame-making concern,···
"The" Japanese are landing frames in this country, duty, freight,
insurance and everything included, (or just 51 cents apiece, compared
with our wholesale price of approximately 50 cents," declares Leonard

A United Press dispatch •. June 21 . 1956:
Birmingham, Ala.-One nf Alabama's largest textile manufacturers
reported yesterday that Japanese i.mports have forced it to order a 20
per cent production slash.
Donald' Comer, chairman o( the executive committee of Avondale
M ills, said the Company has reduced its work week from five to four
days. "The Japanese imp()rts have caused us to reduce our work
week ...•" he 5."li<i.
Cumer added that the curtailed operation itHeets about 4,000

em;
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E. Finkel of New York City's Finkel Umbrella Frame Company, Inc.
Mr. Finkel, whose own work force has IlipPf:d to "between 250 and 500"
today, from "500 to 575" just two yean ago, figures it's only ·a question
of a little time before umbrella frame making in the U.s. ceases altogether, "unless something is done."

On June 28, 1956, Mr. Irving P. Seery, president of the Newark.
concern, wrote me a letter. It included the· following:
Our industry appeared twice before the tariff commission, petitioning
for immediate relief, in October 1954 apd in October 1955, and to
date has received neither a report nor relief.···
The Chairman (of the Tariff Commission) stated that the United
States has, as a concession to GATT. reduced the. ad valorem duty on
umbrella frames from 60 per cent to 50 per cent. We were given no
notice of this, and had no chance to protest.

i
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And this, from the Escanaba, (Mich.) Daily Press, June 25. 1956:
Algoma, Wia.-The Algoma Chamber of Commerce is contacting all
Wisconsin Congressmen and Senators and all local Chambers of Com·
merce, as well as the State and National organizations, urging defeat
in Congress of HR. 5550, which would encourage further imports in
the. plywood field. .
The action of the Algoma board came after receipt of a letter from
the Algoma Plywood and Veneer Company, a subsidiary of U.S. Plywood
Corporation, explaining the bill and iu potential affect· on the Algoma
and State plywood industries.
The letter. siped by G. R.. Thompson, of the Algoma Division, stated
that "Japan is the principle cause for worry in this problem. In 1955.
they shipped in 25 times as much as
they did in 1952. In ~95', they dumped
into the American market, 68 per cent
of all imports.
"'l'he n:ason is simple," the letter
continues. "They are near a plentiful
supply of logs in th~ Ph~lippines and
their labor. rate, in the wood industry,
averages the equivalent of about 11
cenU an hour. Our average here at
Algoma is $1.49 per hour. Our employees earn more in tw~ days than the
Japanese do in a month. It is simply
"nthinkable that we should even -con.
.
sider meeting their competitive labor COIL"

From a letter. from a wife in central California' (who asb, "please
don't use my name, as my husband manages.a plywood mill, and God
alone knows what .could happen to harass him, if his wife questions .
the powen that be") :
., I

The plywood industry at the present time is having to cut· back
production from six days to five days a week. and is having a tough time
meeting competition. It is touch-and-go as to whether a mill can continue in business or not. Many men are being laid off, all of which is
helping toward a downward spiral. But-the Japanese can buy logs
here on the Columbia R.iver, ship them to Japan in their ships, make
the logs up into plywood and ship it back here to compete in the
local market and offer it for less than we can make plywood under the
tax and wage setup.

From the record of the Department of Commerce, Business and
Defense Services Administration:
Imporu of hardwood plywood from Japan:

1911

1911

12.9 millipn sq. ft.

428.6 million sq. ft.

Sewing machines? ·The Cleveland Press, May 28, 1956:

'I

Fierce competition from Japanese and European sewing machine
manufacturers is the story behind White Sewing Company cunent
talks with the union, on "inventory adjustment."
These talb, it is reported, will result in a payless "vacation" for the
700 White employees and possibly a four-day work week.
White Sewing and Singer Sewing Machine Company are the only
two large manufacturers of sewing machines for household use, left. in
America. There used to be many of them.
.
But particularly since the' end of World War II, Japanese and
European sewing machine makers have
flooded the United States market.
About 1,500,000 sewing machines are
sold in this country each year, and
foreign manufacturen now are selling
about 900 thousand of them.
What makes the competition. so
tough is the fact that Japanese manufacturers pay about 55 cenU an hour
for work that cosu an American employer $2 an bour.···
White Sewing is an 81-year-Old
IMPORT
~mpany.
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Some fifty years ago, a handful of hardy Portuguese in San Diego,
California, got together, bought a small boat, and started the tuna
fishing business which since has grown into, ~n industry which supplies
one of the chief staples of American ~iet. Immediately after Pearl
Harbor, when the Navy was in dire need of ships, the Tuna Fleet
responded almost to the last vessel and did heroic service throughout
the .war. Many ships were lost, many lives were, too. Most of the
ships of the fleet, as of today, carry service chevrons on their stacks,
and their cabins proudly carry' citations of commendation from the
Navy or the Coast Guard.
It's a big industry, from which has grown another big industrythe canning of the fish after they have been caught, and brought
back to port. In 1949, it employed approximately 2,500 people, full
time: fishermen, engineers, radio operators, navigators and other skilled
seamen. The canning factories employed .ano~er 5,000, making an
important tota~ of 5,500 jobs, at good wages.
As of 1951, there were 520 ships in the fteet, and they were supplying about 80% of the United States market requirements. Today,
the 820 ships have dwindled to 225, and according to .the official
repo;t of the San Diego C~amber of Commerce, only one of the six
canneries is operating on normal scale, a second is operating on a
very limited scale (or was at the time of the report) a third is closed
on a' standby basis, and the other three have been dismantled
altogether.
The 5,500 jobs have dwindled to 2,750 which means that about
half of those fonnerly employed have been laid off, permanently.
And the reason is quite easy to discern, by a casual examination of
statistics.
'

t
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There are t.wo forms in which tuna comes into the U ... ited States:
canned (in oil or' brine) and frozen. In 1948. Japan shipped'645,000
po~nds of canned tuna into this country; in 1955, it shipped in
52,291,000 pounds. In 1948, Japan shipped ~,892,OOO pounds of
frozen tuna into this country: in 1955, it shipped in 112,211,000
pounds.
.
.
,'
From the standpoint of the American worker:
In 1948, he had·9I.4 per cent of the -American market which he
had developed; by' 1955, the Japanese had taken so much of that
market that he had left only 46 per cent and the figure, is still
declining.
Important elements of organized labor have opposed the Trad~
Agreements program in general and GATT in particular, ~or obvious
reasons. The American Federation of Labor, in its National Convention in Los Angeles in 1954, adopted a resolution, .calling for
protection for injured industries. The United ,Mine Workers' Union
has fought the extensions of the Trade Agreements Act each time the
law was up for renewal.
William Pollock, general president of the Textile .Workers Union
of America, AFL·CIO, on July 9, 1956, wrote to the president of the
American Cotton Manufa~turers' Institute, suggesting that since
neither the. employers nor the Union, working 'separately, had been

I

i.

~
8.'~ IMPORT

16

17

,

.

able to get legislation to protect the industry, that management and
labor get together to plan a program "to maintain the economic
health of the industry."
From the "China Mail," Hongkong, February 2, 1955:

UNDERGRAD'S ENTERPRISE
New Havt:lI. Conn .. Feb. 2-A young Yale undc:rgr adu~tc is piling up :1
small fortune by selling suits here. which he ~las made up for him in
Hong Kong from British fabrics.
Reason [or the brisk. business is that the student, 19.ycar-old Shelby
Tucker, can sell the suits for about haU what they would cost if they
were made here, because of the comparatively low cost of labor in
Hong Kong.
After taking a customer's .measurements, Tucker airmails the order
to a tailor in Hong Kong, and gelS the suit in about three or four

weeks.-Reuter.

Also, from the "Hongkong Standard," February 21, 1955:
Hong Kong's tailors are getting a boost in the U.S., the "Daily
Express" tells us. Two college students arc operating a Hong. Kong
tailoring service, claiming sales of £700,000 ($1.960,000) a year. They
airmail customers' me::..surements to ~ong Kong. Within a month , the
clothing is nown back, at prices hal[ that in the U .S.
They charge £12 ($33.60) .[or a Harr;. tweed jacket, and £18/ 15
($52.50) for a worsted suit.

But Hongkong is versatile. Note the accompattying facsimile of a
promotion letter, signed by "Forward Enterprises. Paul Tsai, man·

ager." Note also, the following advertisement, appearing frequently
in various newspapers and magazines in this country, signed: "B. L.

Mellinger, The Mellinger Co., Dept. F-1316, 1717 Westwood, Los
Angeles 24, California.

LIKE TO RECEIVE LETTERS WITH CASH FOR YOU?
I have a proven formula for making money. Other men and
women I've shared it with have also been successful. It's simpler than
you might think-buying good imports at low foreign prices-selling
them in the U.S. by mail order or to stores.
.
Using my plan, you don't have to travel abroad or know a foreign
language. And there is no' face-to-face selling mail order. I have proven
this plan with 103 imports. Thousands more are breath·taking in their
possibilities. Hunting knives and binoculars from Germany. silverware
from Sheffield, etc. All are big sellers in mail order . .
Monthly bulletins sent free to those who follow IPY plan showing
suppliers of sensationaJ imports.
.
I have been receiving up to 1,000 cash orders a day for imported
docks-all by mail order. They cOSt me only 63; abroad and I sell
them (ar below the U.S. market-a terrific bargain and a wonderful
seller. And, 1 don't stock them as they are Shipped direct to the
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buyers from abroad. altu I Teceive the cash. There's plenty of business
in imports-exports for you and me and many others. Products for
import are countless.
If you are sincere and really open·minded to a new and different
opportunity-one which may change your whole idea of the . kind of
money you can make in your own full- or part·time business-write today
for full details.
.

'0
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This demolishes, effectively,
the argument that new rice bowis
are being created for those destroyed; if it were true, our export
figures would have shown an increase comparable to our import
figures.
What then, has happened?
The answer to that lies in the
•
GATT agreements themselves.
U.S. EXPORT
U.S. IMPOP.T
They are voluminous documents,
far beyond the ken or pa'tience of most individuals. It·s a safe as- ,
sumption that neither President Eisenhower ~or Secretary of State
Dulles have ever read or studied them, personally, because it would
be too time consuming. They must depend on the recommendations
and analyses of their underlings. And these are glamorizations extraordinaryl For example, the following is from the summary which
~he GATTmen prepared about the agreement with .lapan, negotiated
m. 1955:

The foregoing are me,r e samples; they only scratch the surface.
No less jeopardized are American
rice bowls in the production of
furniture, fruits and vegetables,
meat, petroleum, cigars. rope, re·
'cording and sound equipment,
artificial flowers, flower bulbs,
binoculars, costume jewelry, gloves,
general leather goods, automobiles,
farm machinery, chemicals, woodworking machinery, nails, wire, bicycles, cutlery, thermometers, et
cetera ad infinitum:
Five ceramics plants in Ohio alone are out of business; a large
Monsanto Chemical plant in orfolk, Va., has shut dow n ; the
Rockwell Manufacturing Company in Pittsburgh reports that Japanese
taxi·meters-the exact duplicate of the model which they designed
anti manufacture-are Selling in this country at half of their cost
of p'roduction. A Japanese cigarette lighter, patterned after the
Ronson Lighter, is retailing for 59 cents.
"

Why?
The GATT enthusiasts defend the breaking of the rice bowl. on
the grounds that an equivalen t nu mber of new ones have been created.
Under the reciprocal trade agreements process, we give up some of
our markets to permit more foreign goods to enter our country, and
foreign countries give up some of their markets to permit more
of o,!r goods to enter.
It is unnecessary to argue the logic of this reasoning, one way or
the other; facts are more elOlluent. They show that in 1947, when
the GATT program began, total American ex ports amounted to
$15,160,000,000. In 1955-after eight years of GATT operationthey amounted to virtually Ihe same figure: $15,390,000,000, So the
giving up of foreign markets, to permit more of our goods to enter,
has been mythical.
On the olher side of the picture, however, the total amount
of foreign goods which entered the United States in 1947 was
$5,670,000,000. The figure for 1955 was $II,334,ooo,ooO-just doubled.
20
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For the United States, this marks a notable achievement in the
President's Foreign Economic program, and a fulfillment of arrangements, . taken last year, whe n the one-year extension of the Trade
Agreements Act was sought and obtained. Japanese participation in
the general agreemen~ will help United States interests in a variety
of ways. Expansion of japan's foreign trade, which participation in
GATT will promote, is esscntial if Japan is 10 have a sound selfsustaining economy, capable of providing adequate living standards for
the Japanese people. By offering Japan expanded trade opportunities,
par~icipation in GATT also will give the Japanese people a concrete
baSIS for continuing their alignment with the free world, thus lessening
the danger of enforced Japanese dependence on communiu-dominated
areas on the mainland of Asia.···
.
All United States duty reductions, combined, covered imports from
Japan valued in 1953 at 81 million dollars, while duty·bindings, or
duty-free bindings were offered nn a trade nf 55 million. (Tnt.. l, IS4
million) .
In exchange (or the concessiuns granted by the United Stales,
assurances were ob~ained fmm Japan as to (uture tariff treatment on
products o( which the United States' exporu in 1955 were valuecf at
S97 million dollars worth o( business.

That seems very reasonable to us, hut it's. just the
wrapp!ng. Upon ge.~ting to the inside, there .turns out to be
catch In that word concession.': To the average individual,
cession" in this connection means a reduction in a tariff rate.
'/

outside
quite a
a "can.
That's

.

•
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the purpose of the program, on both sides. But not so in the language
of the GATTme" .
J£ it's a concession that WE are granting to Japan, in this agreement, it IS that. We actually reduce our tariffs by a half, or a third
or a quarter of what they have been; That's the reason for the flood
of Japanese goods that has poured into the United Stat~s since this
agreement was signed.
But if it's a concession that Japan grants to US, in return for
those ,..al reductions, it takes on a differeltt meaning. 1£ Japan has a
10 per cent tariff on some item of American manufacture. and merely
agrees not to increase that tariff rate during the life of the agreement,
that js rated as a "col1cession" on the part of Japan. They don't
reduce their tarilIs at all, but they get credit for a "concession." We
trade something for nothing. It becomes important, then, to analyze
this Japanese agreement and find out how many of the "concessions"
which we received, in return for our very real reductions, were actual
tariff reductions and how many were phony. You won't like it.
On our part, we granted Japan a total of 238 "concessions" and
of that number, 212 were actual tariff reductions. In return (or that.
Japan granted us a total of 288 "concessions" and only 95 of them
were actual reductions. The remaining 193 were phony; "rate. bindings," as they call them.
And as if that's not scandalous enough, even the real tariff reductions on japan's part have an additional phony, angle, because most
of them are 'on items which Japan herself does not produce and on
which she offers no competition. Thus, the tariff rate does not affect
our sales in Japan, for better or worse.
For example, tallow, which Japan has to import because she
raises none at home: lubricating oil, which is in the same status;
medicine, particularly anti-biotics, whic_h she does not produce; con-

densed and skimmed milk which she does not produce and ";hicll " .
she gets at greatly reduced prices from our government, for use in
her school lunch program; soy beans, on which she voluntarily removed all tariffs some time back, because she needs them so desperately, and corn and feed stuffs in the same status.
And a cut from 15 to 10 per cent, on the tariff on 4-motored
airplanes. Japan makes no four-motored airplanes, but the figures
show that in 1953, the year on which these concessions were based, we
did a four-motored airplane business in Japan of $3,000,000, That's
one 'four-motored airplane, And a reduction, from 15 to 10 per cent,
on the Japanese duty on future 4-motored airplanes (if any), that are
sold in Japan (the Japanese Government owning the only airline
that could use them) is considered a reciprocal "concession,"
The responsibility, of course, lies with the team of American
representatives · at Geneva, which negotiates the agreements-the
GATTmen, Consequently, it becomes important to find out who
they are and what makes them tick_
This goes back some years_
First, it goes back to the early days
of the New Deal and its myriad
economic agencies. into which were
drawn a host of young economists
of extremist leanings. and second,
the augmentation of this legion at
the outset of World W ar II by
another similar crop, to man the war-time economic conlfol agencies,
notably the Office of Price Administration and the War Production
Board,
When the war was over, they tried desperately to permanently
perpetuate a controlled economy on the nation, particularly the price
control program, but were defeated in this in the fall of 1946, when
Congress voted their price agency out of existence. At that time,
President Truman issued an executive order that they were to be
found jobs in the other agencies of the government, and they were
scattered through the Departments as economists, economic assistants,
trade experts, etc.
An analysis of the backgrounds of the 76 individuals who made
up ·the 1956 GATT team at Geneva reveals only two members who
were appointed to the Government by ·the present administration.
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The rest are all holdovers from the Roosevelt-Truman era. One after
another of them entered Government through the Department of
Agriculture in the days of Henry Agard' Wallace as Secretary of
Agriculture, during which period the infamous Harold Ware c~m
munist cell-the parent cell in government-W~ being organized
there, establishing a red beachhead, from which to spread its contamination, later, to other divisions of government.
Eighteen of these 76 GATTmen got' into government o.rig~nally
under the New Deal in 1984, 1985 or 1986. The next big ln8ux
was in 1941 and. 1942. In short, the GATTmen are the same characters, for the most part, who led the socialistic symphony which the
voting public finally repudiated at ~he ~lIs i? 1952. We thoug~t
we were getting rid of them on t~at occasion; Instead, they are sull
with us.
Furthermore. they are autonomous. to a large degree. Mr.
Dulles, as Secretary of State, i$ supposed to administer the GAT!"

operation, but his authority is merely technical. The White House
gives the orders and runs the show, and Mr. Dulles and. company .
merely relay the White House instructions. And the White House
advisors_ directly in command, are entirely simpatico to the GAT!"
ideology.
.
•
When there is a complaint, either from the public. from an Industry, or from members of Congress, there are pat replies. This is
the standard form:
The Congress has included in the Trade Agreements le&!slation
elaborate safeguards for domestic industries: These safegua"!s anclu.de
public hearings by the Committee for Re~ll?rocity Informatlo.n, prIOr
to the negotiation of tariff concessions on Items that are beang co!,sidered for SUdl concessions; "peril point" findings by the Tardf
Commission to determine the levels below which a duty would cause
or tbreaten to cause serious injury to a domestic industry; and an
"esca~ clause" permit~ing the withdrawal or modification of a ~n
cession. ~here it can be demonstrated that any product upon wh~ch
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a concession haa been granted under a trade agreement is, as a result, in
whole or in part. of that concession, being imported into the United.
States in such quantities, either actual or relative. as ,to ~use or
threa~en serious injury to the domestic industry. producing like or
directly competitive products.,

This is somewhat at variance with the already quoted letter to
me from Mr. Irving P. Seery of the Newark, N. J., umbrella concern
(see page 14). And when the Senate' Finance Committee asked the
Tariff Commission to make a study of the textile industry, a~d the
Japanese competition in te~s of the "escape clause," the Tariff Commission said it
would be impossible for them to do so because they .were short of staff .and their
commodity experts already were over-."
\ • .... ~~ ..J .
worked.
.
I. ~
.. )I~~~.
From a statement by Edwin L. Wheat~ _;n.t. :ow ...
ley, president of the International Brotherhood of Operative Potters,
AFL/CIO, before the House Ways and Means Committee, March IS,
~ ~ ....

r

• ___
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1956:
.
We have .found that the Administrative remedies, provided by law.
for relief from injury inflicted by cheap imports are no help: and I
can tell you the re~n. It is to be found in the State Department
attitude. That Depanment has not only shown no sympathy for the
plight of American industry and worken faced with job-destroying and
plant-closing foreign competition; it has made it plain to us that we
need look for no· help from them, nor encouragement. nor a word of
hope or cheer.···
The State Departrnent has be~n, and still is the haven of the world
economic plannen, those who know just exactly what industries are best
for this country. which ones should be ~eeded out by the bureaucrats
and which ones favored.···
The State Depanment is unfit by its very nature to sit in judgment
over any legitimate American industry. It is a mistake of the fint o,-der
to place such power. in the hand~ of a Depa~tment that knows little
and cares less about American industry. Yet that is exactly what has
happened under the Trade Agreements program.

What counts, of course. is the record. While a threat of serious
injury entitles' an industry to relief under the escape clause, the plain
fact is that in no case has rell~f been granted on that ground. In
fact, the President has rejected unanimous findings of .the Tari~
Commission that serious injury already had been inflicted. Thus, as
a practical matter, an industry must be half dead before it has a
chance. The bathroom tile industry, for example, found itself being
dangerously undersold by Japanese imports in early 1956, but because
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of a heavy backlog of ortlers which kept the industry going, it could
not--even as late as mid·August-get its case considered under the
t!scape clause procedure.

The law at first required that the Tariff Commission must make
its recommendations to the President not later than one year after
an escape clause application is filed. During that period, it took
the Commission, systematically, one year to make its recommendations. Subsequently, Congress reduced the period
to nine months. It now takes the Commission, systematically, nine months to make its recommendations.
. After that, the White House has to
study the recommendations and act upon
them. In that time, an already ill industry
may well be entirely dead.
Tariff Commission records show that since the beginning of
GATT in 1947, there have been 74 actual applications under this
"safegu3: rdin g" escape clause. Of these. the Commission recommended

favLrable action, to the President, in only 15 ellses. The President
finally invoked the escape clause in 7. The 7 products were: women's
felt hats, hatters' fur, dried figs, Alsike clover seed, linen toweling,
watches and bicycles. In the latter cases, it took two investigations
before the relief was granted. It was refused the first time, in both
cases. Some industries have gon~ before the Commission three times.
The standard argument of the free trade ,proponents is that
America should help the less fortunate peoples of the world to im·
prove their standard of living, and thus they must be permitted to
compete freely in our domestic markets. The fallacy is obvious.
The effect of the GATT policy is not to bring foreign living standards
up to those of America, but to bring American standards down to
the level of the rest of the world.
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Two Senators Ignore
the Pleas of American Workers
EVEN Congress goes in for double· talk. For instance, during the
passage of the Foreign Aid authorization bill for 1956, Senator
Milton Young of North Dakota proposed an amendm·e nt, which
would have required the President to apply quotas on excessive
Japanese imports into the American market, I have a petition, bearing 468 signatures, · addressed to the two Senators from Tennessee,
Estes Kefauver and Albert Gore:
We, the undersigned employees of
the Cherokee Textile MiJls of SeviervilJe. Tennessee, do petition you gentlemen who represent us in Congress,
to protect us against the loss or our
jobs which are now threatened because
or the uncontrolled flow or Japanese
' Iow~cost textiles into ,his country.
At present, the government is using
our income taxes to' provide Japan
with cotton, 8 to 10 cen15 a pound
cheaper than American textile mills
have to pay. Japan is taking this
cheap cotton, paying wages about onetenth of our wages, and threatening OUI COMPfTITIONI-1oI~ "" .... 10 hI'our means of livelihood by flooding an... mil mu.t u.. ron., .Stat.. r........
fftGdI',,",
.
t his country with cheap cloth and
garments. Please help save our jobs.
We would thank you for a reply to this petition. stating exactly what ·
you propose to do in this matter.

The Young amendment was defeated, 45 to 43. Both Kefauver
and Gore were· recorded against it_ Had they voted as the petition
requested, the amendment would have passed. Other Senators from
Textile States who voted against the Young amendment were: Bush
and Purtell of Connecticut; Case and Smith of New Jersey; Saltonstall
of Massachusetts and Margaret Chase Smith of Maine.
The State Department fought the Young amendment, as it does
all quota. proposals. It offered as ·an alternative a voluntary self·
imposed quota by the Japanese producers themselves, thus giving the
Japanese tho> right to determine how much of the American market
they would take over. There would be no way to enforce this
limitation, and no' way to prevent the Japanese from shipping unlimited quantities of goods to some free port such as Hong Kong,
there to be transshipped to the United States.

"
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Demise

:

one individual. He is un9rganiz~d, and thus he has small voice. The
selfish interests, the socialistic minority pressure groups operate powerful lobbies against him, in support of the GATTmen. But there
are ways for him, even as an individual, to defend himself.
As evidence of the devious means' to which his enemies resort,
is a bill, HR 5550, introduced in the past 84th Congress. It provided
for US participation in a seemingly harmless enterprise called the
"Organization (or Trade Cooperation"-the OTC. In itself, the
bill was unimportant. The OTC is merely an organization to police
and enforce the ··various GATT agreements and thus prevent any
country from cheating on them.
But indirectly, i.t was very important because if the Congres!
were to approve machinery for
policing the GATT agreements, it
could be argued that this consti··
tuted tacit approval of GATT
itself.
HR 5550 died in a House committee because House leaders were
convinced that it would be defeated on a vote. They preferred
to let it ride, reintroduce it in the
new Congress and pick up the fight
after the elections are over, when
there will be a maximum of time
for displeased voters .at home to
forget, before the next election .
Thus, it is essential that a continuing vigil be maintained to keep
OTe in cold storage.
.
But the important legislation is the Trade Agreements Act of
1955, because it is under this Act that the GATTmen get the authority
for the things they do behind the locked doors at G~neva, and it has
two more years to ruri. It expires May I, 1958. As the law now stands•
the original "reciprocity" concept has been so far forgotten that the
word does not even appear in the .text. To all practical purposes,
"H)

•
•

the GATTmen are their own masters, and do .as they please. And
they will continue to do as they please as long as the Trade Agree·
ments Act of 1955 is on the books.
To get Congress to repeal the law, now that it is on the books,
is a practical impossibility. True, it squeaked through the House
and Senate in early 1955 by the narrowest handful of votes, and it
might be possible to persuade some of those who voted for it then, to
vote to repeal it now. Thereupon, the repealer would go to the
White Hous~ for the President's consideration. His advice and cou nsel
comes from the GATTmen themselves. They I~ave their own rice
bowls to guard, and their own one-world ideology to perpetuate. It
is a foregone conclusion that they would recomfuend a Presidential
veto, and that the President would follow that recommendation.
And it is to tally beyond hope that sufficient votes could be mustered
in either the Senate or the House of Represent3tivbs-let alone bath' to provide the necessary two thirds, by which to pass the repealer
over the velO.

Come 1958, however, and the Trade Agreements Act of 1955
expires. As of that date, the burden of action shieLS to the Adminis·
tration, to persuade Congress to extend the powers of the GATTmen

for a further period, and that can be blocked by a simple majority
in either the Senate or the House. Or, if there is to be a limited
continuation on a rational and really safeguarded basis, the simple
majority is all that is needed to write proper restraints into the law,
and SLOp the present mass destruction.

greater chance of gett ing the candidates to commit themselvespublicly and unequivoca lly-before the elections, than afterwards.
It is not enough to get vague and fuzzy lip service; politicians like
to lea v~. themselves an out, whenever possible. The lobbying and pressurJZIIlg powers of the GATTmen and their outside "political
action" groups will become increasingly intense as D·date approaches.
Unless the candidate of 1956 is nailed down, irrevocably and beyond
escape, he may be weaned away when the showdown comes.
. And the course of effective political action is to get such commitments from all candidates for any given office-not from just
one. Politicians depend upon individual votes, to put themselves
into office. and the importunings of a comparatively few voters on
a given SUbject are impressively effective. If the candidate refuses
to commit himself, an indirect approach may work; the County chairman or the County treasurer of the candidate's party usually has
considerable influence with him. Naturally, the State party officials
have even more. And while the voice of a single voter may seem
slight in itself, it becomes a stupendous force when it is duplica ted
thousands of times over, in every State and every Congressional District over the nation.
The purpose of this handbook is to provide for the man with
a ri.ce bow~ the r:neans of mobilizing that force. for his own protectIOn. It IS a prImer on how to use his constitutionally guaranteed
right. as a citizen: to petition his government for a redress of his
grievances. And it is grievous. indeed-a broken rice bowl.

Thus, the Spring of 1958 becomes GATT's D-date.
It is important to realize, however, that more than a third of
the Senators and all of the Representatives who will render the final
verdict on GATT at that time, are
being elected now, in November
1956_ And in politics, as in everything else, there are certain fact>
of life.
During election campaigns,
political candidates are keenly reactive to the wishes of the voters.
After they are in; they become
strangely ind~pendent. Thus, the
man with the rice bowl stands a far
JO
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